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INTRODUCTION

For more than 70 years, Chimimport AD is one of the most successful Bulgarian enterprises. It
started as a foreign trade company specializing in the marketing of chemical products, today
AChi mi mporto AD i s an e s t anbingi nsoreetdan T0o duatessfud
companies. They hold leading positions in the different economic sectors in which they carry out
their activities: banking, insurance and pension insurance; aviation, river and maritime transport;
production, extraction and trading of petroleum products and natural gas; production, processing
and marketing of cereals, vegetable oils and biofuels.

Each of the 6 000 employees in Chimimport's structure contributes to the successful integration
of the Bulgarian business in compliance with the European standards. Recent years have
strengthened the company as a | ead®aof iodwhichtidz
the result of the proper planning of the investments and the professional actions and the efforts
of the management.

The company's activity as a public company is the creation and validation of effectively
functioning models of corporate management, guaranteeing equal treatment and protection of
the rights of all shareholders. Practice is the transparently and correct disclosure of information
needed by current shareholders, stakeholders and potential investors.

The goals of Chimimport AD for the following years remain unchanged - increasing the growth
rate of the company; consolidating the positions of the investment portfolio companies as
leading in their market sectors not only on the Bulgarian market but also on the international
market; increasing the efficiency of manufacturing enterprises through the continuous
introduction of new technologies and products; raising the reputation and assets of the company.

HIMIMPC

~ PUSLIC FlOLDINE COMPANY

CEO /Chief Executive Officer/

Compé

ABul ¢



ANNUAL ACTIVITY REPORT
31 DECEMBER 2019

GENERAL INFORMATION

Share capital
Equity
Assets

Net Profit

Executive directors

Majority shareholder

Minority shareholders of Chimimport AD
are respected international companies and
institutions

BGN 239 646 million
BGN 1 241 611 thousand
BGN 1 497 323 million
BGN 36 681 million

Ivo Kamenov
Marin Mitev

Company management in the face of
Al nvest Camj32% !l 06 AD

Uncredit Bank Austria - Austria

Eurobank Ergasias - Greece

Eaton Vance Emerging Markets Funds i
USA

Raiffeisen Bank International i Austria
BNP Paribas Securities Services S.C.A. i
France

Euroins Romania Asigurare i Reasigurare -
Horizon Growth Fund N.V.

Approximately 220 legal entities and over 3
100 individuals.
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MANAGING BODIES

I Members of Supervisory Board :

Chairman of the Supervisory Board
Invest Capital AD

Member of the Supervisory Board
CCB Group EAD

Member of the Supervisory Board
Mariana Bazhdarova.

I Members of Managing Board:

Chairman of the Managing Board
Tsvetan Botev

Deputy Chairman of the Managing Board;
Alexander Kerezov

Executive Director and Member of the Managing Board
lvo Kamenov

Executive Director and Member of the Managing Board
Marin Mitev

Member of the Managing Board
Nikola Mishev

Member of the Managing Board
Mirolyub Panchev

The Company is managed by a
two-tier management
system.

Boards are:
-General Meeting of
Shareholders
-Supervisory Board
-Managing Board

“Chimimport” AD is represented

by its executive directors

Ivo Kamenov and Marin Mitev
together and separately.
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HISTORY OF CHIMIMPORT AD

During December, 2018, Parahodstvo
Bulgarsko Rechno Plavane AD submitted to
F5C and BSE information about the sale of
the tanker-barge “BRP TE-1" Zarneni Hrani
Bulgaria AD sells 83,000 shares of the capital
of its subsidiary Asenova krepost AD;

On 20th April 2018, with a contract for
purchase and sale of shares Zarneni Hrani
Bulgaria AD acquired 389 ordinary registered
:shares representing 19.99% of the capital
of Dobrich Fair AD;

In the third quarter of 2017, the Group
established the company Rest and Fly;

During the first half of the 2017 the Group
set up the company Rentintercar EQOD, by
an in-kind contribution of motor vehicles;

On 15 June 2016 all 88 770671 preferred
shares of Chimimport AD were mandatory
converted into ordinary shares, under the
terms of the issue prospectus;

In 2013 the group acquired a 49% investment
in Swissport Bulgaria AD . The company has
sales of a substantial part of its participation
in PIC “Syglasie”;

In 2012 is established newly company Port
Invest EOD. At the end of 2012 the group
acquired 16,425,981 ordinary shares with
voting rights of the capital of IK Bank OAQ
headquartered in Kazan, Russia, which
receives a controlling interest in the bank’s
capital amounted to 59, 47%;

In 2010 “CCB" AD acquires 93.72% of the
capital of Macedonia"Stater Bank” Kumanovo;
Parent Company - Invest Capital AD acquires
85% stake in the authorized representative
of BMW's automobile concern Plovdiv, Stara
Zagora and Haskovo - "M Car” O0D;

On October 23, 2018, Parahodstvo Bulgarsko Rechno
Plavane AD sold 3600 shares of the capital of its
subsidiary Port Pristis OOD. to Balkantours EOOD;

On 30th July 2018 with a contract for purchase
and sale of shares Trans Intercas AD sells its full
participation in Rentintercar EOOD;

On 15th March 2018, all the shares owned by
Zarneni Hrani Bulgaria AD from the capital of its
subsidiary Pharmimport AD were sold under a
contract for the purchase and sale of a temporary
certificate;

On 1st April 2017, Zarneni Hrani Bulgaria AD sold
with a contract for the purchase and

sale of shares the investment in his subsidiary
Texim Trading AD;

In 201 3, "Bulgarian Airways Group” EAD acquired
42.50% of the capital of “Silver Wings Bulgaria”
00D - ajoint venture for airport catering to"Alpha
Flight Group”, UK and "Lufthansa Service Europe
/ Africa,” Germany;

Ends the merger of the Macedonian commer-
cial banks owned by the group - through the
merger of “Stater Banka” AD Kumanovo ” in CCB
AD Skopje; “Bulgarian River Shipping” AD and
“Bulgarian Maritime Fleet” AD set up a joint
venture “Varnaferry” OOD; Bulgarian Airways
Group EAD increased the voting rights by 4.9%
and its participation in the equity of an associate
“Lufthansa Technik Sofia” OOD- up to 24.9 % ;
The Group acquired 75% stake in “Natsionalna
stokova borsa” AD;

In 2009 successfully completed the procedure
for increasing the capital of “Chimimport” AD
from BGN 150 million to BGN 239.65 million by
issuing new 89 646 283 preferred registered
shares without voting rights with 9% guaranteed
dividend, guaranteed liquidation share, convert-
ible into ordinary shares with a par value of one
levand issue price of BGN 2.22. As aresult of the
share capital increase was cash reserve was formed
amounting to BGN 199 million .; The national
flag carrier"Bulgaria Air” AD acquired 45% of the
company - a leader on the Bulgarian market of
reservation services - “Amadeus Bulgaria” O0D.
(a subsidiary of the Spanish Amadeus IT Group);



ANNUAL ACTIVITY REPORT
31 DECEMBER 2019

GENERAL INFORMATION

HISTORY OF CHIMIMPORT AD

In 2008 “CCB" AD acquired majority stake in the
Macedonian bank “Silex Bank” AD Macedonia
renamed later“CCB Skopje” AD. In the same
year “Chimimport” AD successfully placed an
issue of secured exchangeable bonds worth
EUR 65 mln, with 7-year maturity, convertable
to common shares of “Chimimport” AD;

In 2006 “Chimimport” AD acquired 99.13% of
the capital of “Bulgarian River Shipping” AD;
The subsidiary “Port Lesport” AD concluded
the 30-year contract; Through “Port Balchik”
AD, the group won concession for a period of
25 years of “Terminal Balchik”;

In 2004 the financial sub-holding “CCB Group
Assets Management” AD (currently“CCB Group”
EAD)was estableshed ; Chimimport AD acquired
the shares of the CCB AD from“Central Coopera-
tive Union"” CCB - 23.45% of the bank’s capital;

In 2003 privatization of “Oil and gas explora-
tion and production” AD was successfully
completed;

On 5 October 1994, the Privatization Agency
entered a contract with the company’s manage-
rial team, united in Invest Capital AD /Chimim-
port Invest AD/ for the selling of 58.7% of the
capital of Chimimport AD, increast to 63.01 %
in the 1995;

The export product list reached more than 125
position in the beginning of 80s ;

Chimimport AD has had nomenclature of more
than 70 export positions and 41 import stock
groups in the end of 60s;

The 50s mark the beginning of export activity
- herbs, essential oils and cultivated plant
materials; In 1959 DTP Chimimport merged
with DTPP Bulgarian rose and began export
of rose oil;

In 2007 “Chimimport” AD acquired 99.99% of the
capital of“Bulgaria Air" AD, such as the Bulgarian state
retains a “golden share”; Bulgarian Airways Group
EAD / Bulgarian Aviation Group “EAD / conclude an
agreement establishing a joint venture with Lufthansa
Technik AG " Lufthansa Technik Sofia “. In the same
year licenses from the Financial Supervision Commis-
sion for life insurance company “CCB Life” EAD and
Health Insurance Company “CCB Health” EAD were
received- sold in 2013;

The capital of “Chimimport” AD increased to BGN 130
million. “Chimimport” AD became a public interest
company;

In 2005 the following sub-holding structures were
estableshed - “Bulgarian Shipping Company” EAD - for
river and sea transport and “Chimimport Group” EAD -
commercial and manufacturing activities; “Chimimport”
AD acquired 49.28% of the third by assets and market
share pension insurance company in Bulgaria - PIC
“Syglasie” AD. Nearly 50% of the acquired interest was
sold in 2013 realizing a significant return;

In 2002 “Chimimport” AD - acquired 32.77% of
“CCB"AD; -acquired 91.92% of the capital of Armeec

Insurence JSC - acquired a controlling stake in the
capital of POAD "CCB-Sila";

In 2001 “Chimimport” EAD acquired 23% of the
capital of “CCB"” AD and estableshed consortium to
manage the bank with another major shareholder -
the “Central Cooperative Union”;

On the grounds of Order No. 56 Resolution No. 1 dated
January, 24, 1990, company case No 2655/1989 Joint-
stock Company named Chimimport was established
with own capital at the amount of EUR 5.11 mIn

IDTP“Chimimport” VTP “Neftochim”and VTD
“Lesoimpeks”join to crate VTO “Chimimport””, which
imports, exports and re-exports chemicals, chemical
raw materials, natural gas, petroleum, petrochemicals,
pulp and paperin 1977;

In 1963 the first re-export deal is realized- the sale of
calcined sodium from Belgium to Japan;

On the grounds of a report, issued by the Minister
of Commerce and Food dated March, 24, 1947, the
Council of Ministers on their meeting held on April,
04, 1947, with Resolution No. 7 - Protocol No. 50,
established the State Commercial Enterprise under the
name “Chimimport”for import of chemical products;
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SCOPE OF ACTIVITY

Chimimport AD develops its activities through its subsidiaries. Its financial position, operating results and prospects
are directly dependent on the status, results and prospects of its subsidiaries.

Commission, Commercial
forwarding representation and
and warehouse mediation

activity ‘

v

River and sea
transport and port
infrastructure

Banking,
finance,
insurance and .
pensions Aviation transp.ort.
insurence; and ground activities
on servicing and
repair of aircraft and
aircraft engines
’ PUBLIC HOLDING COMPANY
Financing of ‘
companies in Vegetable oil
which the production,
company purchasing,
participates processing and
marketing of
grains foods

Acquisition, ' Capacity
management and building in the

sale of shares in field of oil
Bulgarian and

industry,
foreign companies A . production of
Production and biodiesel and
Exploration marketing of production of
trol
oil and gas ::’:en:lj:lm’ PRy
products,
natural gas
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